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Tl wees duhvlTulianguuiy The Mines and Minerals (Development and
Regulation) Act 1957 (38 MMDR Act)® @alsithszuulszyaturldunuszudlasndelsnou Tne
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Fiaziihsmmsuseyalsazfoainuantfvnanaianunasiiitivun (Technically quality
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(Ascending forward online electronic auction) Faazuvadu o seu Imai’lmﬂiz%aqaﬁqﬂmau
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Computation of auction payment:

Monthly auction payment
= quantity of mineral despatched
x Average Sale Price of mineral (by state and grade)
x percentage quoted in auctions

° https://www.mines.gov.in/writereaddata/UploadFile/The_Mines-and-Minerals_Amendment_Act,woed.pdf

®


https://www.mines.gov.in/writereaddata/UploadFile/The_Mines-and-Minerals_Amendment_Act,2015.pdf
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Transparency, Auction Monitoring and Resource Augmentation (TAMRA)™ %ﬂLﬂuL%UI%ﬁﬁammﬂu
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AoU 158 Greenfield mine
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*April to June 2021-22.
Au: Chadha, R: Sivamani, G. (2021)

© Ministry of Mines, https://www.mines.gov.in/
“ TAMRA, https://tamra.gov.in/mom.php
“ MMDR Act boed&, section & (o)



https://www.mines.gov.in/
https://tamra.gov.in/mom.php
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(Composite license) L¥u Tuaygnlrdnsiauagioniun1similes (Prospecting license-cum-
mining lease®) Snmiuituifedinsdrsansiisrin weziivdngrumsnuusaeutiatios wuin fnns
Usgya Mining lease i1 o unas Tuwmeildu Composite license 1iBs « uwndasintu fail
Tneialu Composite license %Lﬂuiuauggmﬁm%’uLLs'ﬁhﬂ‘ciﬁuﬁﬂmmaq (Non-bulk commodities)
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i Chadha, R: Sivamani, G. (2021)

Chadha, R; Sivamani, G. (boloe) \UALNEIN Iumaﬂ%y’q@ﬁuwmﬁﬂﬁzgaLauaﬁwmUizzﬂaqﬂﬂdw
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5893V (Merchant miners) agowununislunisinedanuansalunisudedu dudy nsiaue
iaUsyatuszavasenaneliinanuliivssdnsamnessuuiAsygia lag Captive miners 919

“ Deep-seated / concealed deposits: minerals such as gold, lead, zinc, copper, nickel, PGMs, diamond, REE

etc. https://www.fedmin.com/fedmin/exploration.pdf
o o«

prospecting licence-cum-mining lease” means a two stage concession granted for the purpose of undertaking

prospecting operations followed by mining operations (MMDR Act, Section en)
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https://www.fedmin.com/fedmin/exploration.pdf
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yostolauesmAvuzUszya (Winning bid) dwmiuimilosszinm Brownfield mine agfisyfuiovaz
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Brownfield | % Share | Greenfield | % Share % Share of
(BF) mines* of BF (GF) of GF total resource
(31) resource | mines* (5) | resource value
value value
Estimated value of 4,12,385 100 39,001 100 | 4,51,386 100
auctloﬂed resource
Expected auction 4,43,601 107 27,305 70 4,70,906 104
revenue
Statutory payments
(royalty + DMEF + 69,280 17 6,552 17 75,832 17
NMET)
R t
evenue to 5,12,881 124 33,857 87 | 5,46,738 121
government (50 years)
Revenue left for ~1,00,496 24 5,144 13 | -95351 21
mlmng Compames

i Chadha, R: Sivamani, G. (2021)
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ALade Winning bid 13U Greenfield mine 8gfiszAuTasas <o vasyarunawsnusziduld
luvugfAnade Winning bid dm1su Brownfield mine agfisgiuosag bo Wil dwalvidadiu
TelannninsgaglasuannsussyaunausiuyuazegluseAudnin1sussyauradnsinan

” The winner's curse is a tendency for the winning bid in an auction to exceed the intrinsic value or true
worth of an item. The gap in auctioned versus intrinsic value can typically be attributed to incomplete
information, emotions, or a variety of other subjective factors that may influence bidders.

https://www.investopedia.com/terms/w/winnerscurse.as
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https://www.investopedia.com/terms/w/winnerscurse.asp
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_ Limestone mines (28)* | Share of resource value (%)

Estimated value of auctioned resource 1,40,102 100
Expected auction revenue 63,755 46
Statutory payments (royalty + DMF + NMET) 26,657 19
Revenue to government (50 years) 90,413 65
Revenue left for mining companies 49,689 35

fwn: Chadha, R: Sivamani, G. (2021)

Chadha, R: Sivamani, G. (2021) Wu11 Winning bids agﬂmsﬁuﬁquﬁﬂﬂ AINA AR DULNY
mnmsUsznoufansdmiugiivurnsUssyaeglusedunnann Tasanuvausifimsussyadauu 97
uvias IneindeffUsznoumsavdesingliunnasaeiefosas 1029 vesyamuausiivsuduls (e
3) Fafunasnan Winning bids fgdlumsuszyauvausman sifuvdusmdnuaziseniila Jafey
fiavundl Winning bids iAuesas 50 vesyarunaufiussduld uasiiis 22 undefidl Winning bid 44
e uEusUsTTulS

M13°99 m Uszanunissgldvainiaigainnisussyaunaausynuia

Estimated value of resource 100
Contribution from auctions 86.3
Royalty 14.8
DMF L.5
NMET 0.3
Total statutory (royalty + DMF + NMET) 16.6
Total govt. revenue (auction + statutory) 102.9
Remaining with miners -2.9

i Chadha, R: Sivamani, G. (2021)
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“ A sealed-bid auction is a type of auction process in which all bidders simultaneously submit sealed bids
to the auctioneer so that no bidder knows how much the other auction participants have bid. Sealed bid
refers to a written bid placed in a sealed envelope. The sealed bid is not opened until the stated date,
at which time all bids are opened together. The highest bidder is usually declared the winner of the

bidding process. https://www.investopedia.com/terms/s/sealed-bid-auction.asp

>}


https://www.investopedia.com/terms/a/auction.asp
https://www.investopedia.com/terms/b/bidder.asp
https://www.investopedia.com/terms/s/sealed-bid-auction.asp
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